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Secretary 5 ]9&5

Federal Communications Commission FEDERAL

1919 M Street, N.W. wg;gg%%%

Room 222

Washington, D.C. 20554

FCC PR Docket No. 93-144; PP Docket No. 93-
253; Future Deployment of SMR Systems in the
800 MHz Frequency Band

Re:

Dear Gentlemen:

u///

This is to notify the Office of the Secretary that Christine
M. Gill and Carole C. Harris of Keller and Heckman, representing
The Southern Company, met today with Jill Luckett, Special
Advisor to Commissioner Chong, to discuss Southern’s position in

the above-referenced docket,
Reply Comments. In addition,

releases were provided to Ms. Luckett. Since Southern’s

as reflected in its Comments and
copies of the attached press

Comments

and Reply Comments are already a part of the record in this
proceeding, we are not filing additional copies with this letter.

In accordance with the Commission’s rules, we are providing

Ms.

Luckett with a copy of this letter and request that two

copies of this letter be included in the record in the above-

referenced proceeding.

v uly yours,

Christine M. Gill

cc: Jill Luckett (w/attachment)
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Craig Me=lew, Mobovclea and Nextel Will Cuvpmrale TV Ciwalw Wiiwlewy Selvives Fol Work
Groups

RUTHERFORD, N.J.~~ [BUSINRSS WIRE) --April 5, 1935--Craig Metaw. a picneer in
wireless commnicationg, and other McCaw family wembers have agreed Co invest up
to S1.1 billion in stock of Nextel Communications, Tnc. and will provide
srrategic direction of the campany to focus on enhanced two-way radio dispatch
servioeg for ucinece ugerc whe need incCagraced wireleoo assemmications,

McCaw said he ic not interesred in atcampting to copy cellular, BCS or paging.

*I have been chere, done that and it is noC my intent to do what I've alTeady
done, * HcCaw said. °We will mine for gold in the new field of wirelass
eommunicationa for work greups,' he continued, "and by ewphasizing dicpatch,
meesaging, and data in cosbination with telephone incerconmect. Nextel can
erhance the quality of life for mobile work teame, an important and growing
sector of the U.S, workforce. By aeffectively uzing Motorela's technolegy for
flewts and cridwd wf owblidle workews, I Lalieve Lhal, Nealel las the pol=ilicl Ly
e a unique and inpoxtant contributex o the wirelase indusery.”

In civing his concinuing belief in rthe developmant of multiple wireless
sarvices packaged in one device, McCaw zaid, ‘We know there ia a atrong base of
potencial custamers for intagrated businass communications services in the
nearly 20 million ecurrenk twe way radie users im the V.S5. alens.®

Witlle vurretit Nextel sharehuldars must approve the rransagtion, Nexcel's Board
vf Directurs already das unanimously wpproved the agreenent.

Camplation af tha agreenent alge ic subdject to various regulacerzy snd
third-party approvals.

Under terms of the agremment, McCaw and other members of his tramily may invest
up to $1.1 billion in Nextel stouk sver the mext gix yesrs chrough share
purchages from hnth Neveal ARA arArmla Metaw will barme a menhar of rhe
Nextel Board of Directora with coaktrol over 5 newly created operations

committee.

Nextel is a provider ¢f integrated wireless business commnications services,
insluding snhanced dispatch, alphAnumerirs short mespape paging, mahile telephane
and dara services througnout mach of the U.S. Wotorola serves an Nextel's
technalogy provider and eupplier of infragtructure and subszcriber equipment.

Mergan O'Brien, chairman of Nextel Communications, Inc., said, *what we are
Yearning ig rhal ag wa mnva o new Wryx nf working as groups wa need to ¥ind new
tosla to allow chem to communicate. Mixing one part Craig McCaw vigien with one
part Motorsla technoloyy gives us at Nextel a recipe for even more potent
integrated wireless business solucions.*

thriarapher faivin, prasident: and chief operating olficer of Maturola,
indicated that Motorola looks forward tu it role as rhe Lechnology provider and
equipment manufacturer. ‘We invented the dispatch buginess and now we're
reinventing it. ‘Thig ctranmdertion also is rhe fizst step in reducing our
ownarship in Nextel," Galvin said.

In a separate snnouncement, Motorola cutlined sgveral stepg it ig taking to
dzrive the sucessa of this new integrated wircless husiness communications
inaugtry. ‘‘he company said 1C Would rename iTS MIkS technology {D®N, or
Integrated Dispatch Duanceda Network, and license esgemtial inecellectual
proparty rights to qualified manufacrurexs., In addition, Notorola has cemmicced
Lo make zeveral technology improvemsnts that will anhiance reliebility and audie
guality under terms of a revieed mupply sgrewnant., Motorola feels chese steps
will enbance the global oppurluntlies fur Wids cacitliy leduivivyy.

The agreement wich the McCaw family includes the immediate pu;cl}ase of $14.9
million of Nexrtel stock at a per shasre price of $12.25. In additioen, upon
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closing, MceCaw will purchesme for $300 midlion, 8.J6 millilon preferred units of
Nextel shages, each convertible intg three common shares. McCaw also will be
Yiaiskeal vpliwe Ly putclsse; up Lo 10 milliovn vesuncn shases withlu Lwy yeaas ol
the cloaing At an exarcise price of §15.50 per share, up to 1S million commen
shares within four yeare of the closing at 518.50 per share, and Wp to S million
common shares within &ix years of the closing at §21.50 per share. The second
and rhird options will bDe exercisable only to the extent that the tirsc and
second vpetions, respectively, are eacrcised.

MeCaw also will purchase ¢ million Nextel common shares from Motorsla for $45
million, Motorola hag granted McCaw options en J million sharea over tho next
six years at exercige prices and dastes idemtical Lo the Nextal optiohs, &g well
as a vight of firat refumal wn ibts axisbing Btock positieon in Naxtel.

Under the agresement, a newly furmed opacations committee will be responsible
for formulating and propoeing key cenets of Nextel's corporate scratagy. Iccaw
is entitled to appoint a majority of the operallons commiclee's meamders and a
total of three beard menbers for so leng a2 he continues te meet certain
ownership thresholds and makes ¢errain addicional investmencz in the company.

Nextel rxeported im a recent 10-K filing that it expected to seek additional
financing over the next scveral years., The investment by McCaw, as well a= the
potential option exerc¢ises, are expeoted o reduce significancly the ameunt of

money tu be raisad,

CONTACT: Nextel
Paul Blalock, 201/5311-5200
Susan fuse, 127878 4638
[} 4
Notoxola
George Grimsyrud, 708/576-1346
Anne-Lige Farmer, 70H8/$38-3113

or
McCaw Family
Roger Nyhuz, 206/915-3878 or 206/720-1739
07:02 ET APR 0S5, 1895

DWOGLO AL( 08,1595 4:02 DACIFIC 07101 EASTERN
{TICKER: CALL dMOT

: SUBJECT: TIOM TIMB JPWN IL NI UTIL .
Copyright (¢) 1995 Business Wire

Rececived by NewsEDGE/LAN: 4/5/95 4:25 AxM
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McCaw, Nextel, Motoroela -2-; Faces Holder Approval )CALL MOT

RUTHERFORD, N.J, -DJ- Wirelecss comaunications enterpreneur
Craig MecCaw and fapily members agreed to buy up to $i.1 billjion
of Naxtel Communications In¢, (CALL) ecquity from the coppahy and
Motorola Ine, (MOT) over the next six years, and McCaw will join
the Nextel board and control a new committee overseeing the
corpany's operations,

In & press release, the parties said Nextel's beard has
approved the agreement, which now must Le approved by current
Nextel nhelders.

Under the agreement, the McCaw family will buy $14,9 million
Nextel shares at $12, 85 & share and, at closing, LUy 8.16 million
Nextel preferred units, each convertible into three conmon
shares, for 1322 pillion,

MeCaw Wwill also recepive options tp buy up to 1% million
common shares within two years of closing at $15,3Q@ a share, up
to I8 million coamon shares Within four years of closing at
$18,7@ a share, and up to Z million common shares within six
vyears of closing at $21.5@ a share,

McCaw also will buy 4 million Nextel common shares from
Motorola for 49 million. Motorola has granted McCaw options on 9
million shares over the next six vears at exercise prices and
dates identical to the Nextel optione, as well &5 a right of
first refusal on {ts existing stock position {n Nextel.

MeCaw may also name a aajority of the operations committee
responsible for formulating and proposing Nextel's corporate
strategy, and teo appoaint three board menbers as long as he
continues to meet certalin ownership thresholds and makes certain
additional investments,

Mot eroela said the transaction is ''the first step (n
reducing our awnership in Nextel, ‘!

(MORE) DOW JONEB NEWS @4-035-9%5
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BEN 8:43 Craig McCaw to Invest up to $1.1 Bln in Nextel Qver Six Years

Rutherford, N.J., BApril 5 (Bloomberg) -- Craig McCaw and other
McCaw family members said they will invest up to $1.1 billion in
shares of Nextel Communications Inc. in a move that bolsters
Nextel’s position in the wireless communications industry.

In addition, Motorola Inc. said it will make improvements in
the technology that Nextel will use to enhance reliability and
audio quality under terms of a revised supply agreement. That
technology has come under scrutiny by some who feel it’s not up to
par and can’t compete against other wireless technologies.

McCaw also said he will help Nextel focus on enhanced two-way
radio dispatch services for business users. That focus may signify
that Nextel is scaling back efforts to compete head-to-head with
the cellular telephone industry, which is increasingly signing up
nonbusinessg customers.

‘‘We will mine for gold in the new field of wireless

communications for work groups, ‘'’ said McCaw, formerly the head of
McCaw Cellular Communications Inc., the largegt provider of
cellular services in the U.S5. '‘'And by emphasizing dispatch,

messaging and data in combination with telephone interconnect,
Nextel can enhance the quality of life for mobile work teams, an
important and growing sector of the U.S$. workforce.’’

Early indications are that Nextel shares will open up 4, or
30%, at 17 1/4, traders said.

McCaw will become a member of the Nextel board with control
over a newly created operations committee. The committee will be
responsible for formulating and proposing key principles of
Nextel’s strategy.

McCaw also ¢an appoint a majority of the committee’s members
and a total of three board members as long as he continues to meet
certain ownership thresholds and makes certain additional
investments in the company.

‘'‘Mixing one part Craig McCaw vision with one part Motorola
technology gives us at Nextel a recipe for even more potent
integrated wireless business solutions,’’ said Morgan O’Brien,
chairman of Nextel.

The investment by McCaw also will significantly reduce the
amount of money Nextel needs to raise for its plan to spend $1.1
billion to build a nationwide digital communications network.

Nextel provides wireless communications gervices, including
dispatch, paging, mobile telephone and data services.

Focus on Dispatch

McCaw said Nextel will focus on the 20 million two-way radio
users in the U.S. He also said he isn’t interested in trying to
copy cellular, new personal communications services or paging.

**I have been there, done that and it is not my intent to do
what I’‘ve already done,’’ McCaw said. ‘‘By effectively using

e - e W W e w — em e e o et S R W WS R e e e e e e D 2 U I SN NN M NN M M Ms m MM ST o e S S S R e TR TR W e e w W A W W W M e R A W W G W e W
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Motorola’s technology for fleets and crews of mobile workers, I
believe that Nextel has the potential to be a unique and important
contributor to the wireless industry.’’

However, Nextel will need a proven technology to be a success
in the wireless industry. Some have gquestioned the technology’s
reliabilicy and quality to date.

Amid questions about the technology and a failed investment by
MCI Communications Coxp., the No. 2 U.S. long-distance carrier,
Nextel’s shares fell to a low of $ 5/8 on Feb. 9 from a 52-week
high of 41 3/4 on April 6. Nextel uses Motorola Integrated Radic
System, or MIRS, technology. ,

Motorola today outlined several steps it will take to ensure
its wireless technology will be a success for Nextel. First, the
technology will be renamed iDEN, or Integrated Dispatch Enhanced
Network. )

Motorola also will license essential intellectual property
rights to qualified manufacturers.

‘‘We invented the dispatch business and now we'’re reinventing
it,’’ said Christopher Galvin, president and chief operating
officer of Motorola. ‘‘This transaction also is the first step in
reducing our ownership in Nextel.'’’

Motorola has said it wants to concentrate on the manufacture
of wireless communications products, rather than be involved in
providing wirelesg services.

Agreement’s Terms

Under terms of the agreement, McCaw and other members of his
family may invest up to $1.1 billion in Nextel stock over the next
six years through share purchases from both Nextel and Motorola,

The agreement with the McCaw family includes the immediate
purchase of $£14.9 million of Nextel stock at a price of $12.25 a
share. In addition, upon closing, McCaw will purchase for $300
million, 8.16 million preferred units of Nextel shares. Each unit
is convertible into three common shares.

McCaw also will be granted options to purchase up to 15
million common shares within two years of the closing at an
exercise price of $15.50 a share; up to 15 million common shares
within four years of the closing at $18.50 a share; and up to §
million common shares within six years of the closing at $21.50 a
share.

McCaw also will purchase 4 million Nextel common shares from
Motorola for $49 million. Motorola has granted McCaw options on 9
million shares over the next six years at exercige prices and dates
identical to the Nextel options, as well as a right of first
refusal on its existing stock position in Nextel.

The agreement must be approved by Nextel shareholders.
Nextel’s board already has approved the agreement. The agreement
also is subject to various regulatory and third-party approvals.

-- Colleen M. McElroy in the Princeton Newsroom (609) 279-4069/gdm

S 1A R 3 4

Copyright (C) 1995 Bloomberg, L.P.
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(Story illustration: For a graph of Nextel’s stock performance

over the past year: CALL US <Equity> GPO D)
(For company and stock information: CALL US, MOT US, MCAWA US,

T US <Equity> BQ, CN, COMP, RV, CH1i. For more industry news: NI
TI.S, NI TEL. For state news: NI NJ, NI IL.)

08:44
~0- (BBN) Apr/05/95 8:43
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BBN 9:25 McCaw to Spend Up to $1.1 Bln in Nextel Over Six Years (Updatel)

(Adds details and updates with analysts’ comments.)

Rutherford, N.J., 2pril 5 (Bloomberg) -- Craig McCaw and other
McCaw family members said they will invest up to §$1.1 billion in
ghares of Nextel Communications Inc. in a move that bolsters
Nextel’s position in the wireless communications industry.

In addition, Motorola Inc. said it will make improvements in
the technology thar Nextel will use to enhance reliability and
audio quality under terms of a revised supply agreement. That
technology has come under scrutiny by some who feel it’s not up to
par and can’t compete against other wireless technologies.

McCaw also said he will help Nextel focus on enhanced two-way
radio dispatch services for business users. That focus may signify,
that Nextel is scaling back efforts to compete head-to-head with
the cellular telephone industry, which is increasingly signing up
nonbusiness customers.

‘‘We will mine for gold in the new field of wireless

communications for work groups,’’ said McCaw, formerly the head of
McCaw Cellular Communications Inc., the largest provider of
cellular services in the U.S. ‘‘And by emphasizing dispatch,

messaging and data in combination with telephone interconnect,
Nextel ¢an enhance the quality of life for mobile work teams, an
important and growing sector of the U.S. workforce.’’

Analysts said McCaw’s investment and Motorola’s pledge to
improve the technology will wvastly improve Nextel’s position.

‘‘When a visionary throws his weight behind you, it’s a good
vote of confidence,’’ said Charles DiSanza, analyst at Gerard
Klauer Mattison.

McCaw is regarded as the pioneer of cellular communications.
He built McCaw Cellular into the largest provider of cellular
communications in the U.S. before selling the company to AT&T
Corp., the No. 1 U.S. long-distance company, last year for $11.5
billion,

Early indications are that Nextel shares will open up 4 1/2,
or 33%, at 18, traders said.

McCaw’s Role

McCaw will become a member of the Nextel board with control
over a newly created operations committee. The committee will be
responsible for formulating and proposing key principles of
Nextel’s strategy.

McCaw also can appoint a majority of the committee’s members
and a total of three board members as long as he continues to meet
certain ownership thresholds and makes certain additional
investments in the company.

‘‘Mixing one part Craig McCaw vision with one part Motorola
technology gives us at Nextel a recipe for even more potent

g A VG U - T Y X 1 1 1 - T ¥ R T e I

Copyright (C) 1995 Bloomberg, L.P.
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integrated wireless business solutions,’’ said Morgan O‘'Brien,
chairman of Nextel.

The investment by McCaw also will significantly reduce the
amount of money Nextel needs to raise for its plan to spend $1.1
billion to build a nationwide digital communications network.

Nextel provides wireless communications services, including
dispatch, paging, mobile telephone and data services.

Focus on Dispatch

Analysts said Nextel’s decision to c¢oncentrate on the 20
million two-way radio users in the U.S. will allow the company to
leverage its past success in this market.

‘‘They are just telling the world they are ... concentrating
on where they have the advantage,’’ said DiSanza.

McCaw also said he isn’t interested in trying to copy
cellular, new personal communicationsg services or paging.

‘*T have been there, done that and it is not my intent to do
what I’ve already done,’’ McCaw said. '‘By effectively using
Motorola’s technology for fleets and crews of mobile workers, I
believe that Nextel hasg the potential to be a unique and important
contributor to the wireless industxy.’’

Nextel has said it needs between $800 million and $1.1 billion
to upgrade its wireless network with digital technology. With
McCaw’s investment, the company said that requirement will be
greatly reduced.

‘‘The investment by McCaw reduces the financial risk,’’ said
Michael Balhoff, analyst at Legg Mason Wood Walker. ‘‘Both the
financial commitment and the operational oversight represent an
endorsement of Nextel’s operations by one of the industry’s
savviest wireless competitorg.’’

Motorola’s Role

However, Nextel will need a proven technology to be a success
in the wireless industry. Some have questioned the technology’s
reliability and quality to date.

Amid questions about the technology and a failed investment by
MCI Communications Corp., the No. 2 U.S. long-distance carrier,
Nextel’s shares fell to a low of 9 5/8 on Feb. 9 from a 52-week
high of 41 3/4 on April 6. Nextel uses Motorola Integrated Radio
System, or MIRS, technology.

Motorola today outlined several steps it will take to ensure
its wireless technology will be a success for Nextel. First, the
technology will be renamed iDEN, or Integrated Dispatch Enhanced
Network.

Motorola also will license essential intellectual property
rights to qualified manufacturers.

‘*‘We invented the dispatch business and now we’re reinventing
it,’’ said Christopher Galvin, president and chief operating
officer of Motorola. '‘'This transaction also is the first step in

e M W e W B e e mm e e o — o e ES e M Wm Se R an o e S WD fen T SN T oun W M D e e fm e N M NN WS M M ke e m me W GR M MM MR EE e e e B - o e ad o o R e e
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reducing our ownership in Nextel.’~’
Motorola has said it wants to concentrate on the manufacture
of wireless communications products, rather than be invelved in
providing wireless services.

Agreement’s Terms

Under terms of the agreement, McCaw and other members of his
family may invest up to $1.1 billion in Nextel stock over the next
six years through share purchases from both Nextel and Motorola.

The agreement with the McCaw family includeg the immediate
purchase of §14.9 million of Nextel stock at a price of $12.25 a
share. In addition, upon closing, McCaw will purchase for $300
million, 8.16 million preferred units of Nextel shares. Each unit
is convertible into three common shares.

McCaw also will be granted options to purchase up to 15
million common shares within two years of the closing at an
exercise price of $15.50 a share; up to i5 million common shares
within fourx years of the closing at $18.50 a share; and up to §
million common shares within six years of the closing at $21.50 a
share.

McCaw also will purchase 4 million Nextel common shares from
Motorola for $49 million., Motorola has granted McCaw options on 9
million shares over the next six years at exercise prices and dates
identical to the Nextel options, as well as a right of first
refusal on its existing stock position in Nextel.

The agreement must be approved by Nextel shareholders.
Nextel’s board already has approved the agreement. The agreement
also is subject to various regqulatory and third-party approvals.

-- Colleen M. McElroy in the Princeton Newsroom (609) 279-406%/gdm
with Hal Paul in New York/gdm

(Story illustration: For a graph of Nextel’s stock performance
over the past year: CALL US <Equity> GPO D Go.

(For company and stock information: CALL US, MOT US, MCAWA US,
T US <Equity> BQ, CN, COMP, RV, CHl1l. For more industry news: NI
TLS, NI TEL. For state news: NI NJ, NI IL.)
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BW 7:19 CRAIG MCCAW, MOTOROLA AND

Nextel Will Cooperate To Create Wireless Services For Work Groups
Business Editors

RUTHERFORD, N.J.--(BUSINESS WIRE)--April 5, 1995--Craig McCaw, a
pioneer in wireless communications, and other McCaw family members
have agreed to invest up to $1.1 billion in stock of Nextel
Communicationg, In¢. and will provide strategic direction of the
company to focus on enhanced two-way radio dispatch services for
business users who need integrated wireless communications.

McCaw said he is not interested in attempting to copy cellular,
PCS or paging. "I have been there, done that and it is not my intent
to do what I’ve already done," McCaw said. "We will mine for gold
in the new field of wireless communications for work groups," he
continued, "and by emphasizing dispatch, messaging, and data in
combination with telephone interconnect, Nextel can enhance the
guality of 1life for mobile work teams, an important and growing
sector of the U.S. workforce. By effectively using Motorola’s
technology for fleets and crews of mobile workers, I believe that
Nextel has the potential to be a unique and important contributor to
the wireless industry."

In citing his continuing belief in the development of multiple
wireless services packaged in one device, McCaw said, "We know there
is a strong base of potential customers for integrated business
communications services in the nearly 20 million current two-way
radio users in the U.S. alone.?

While current Nextel shareholders must approve the transaction,
Nextel’s Board of Directors already has unanimously approved the
agreement .

Completion of the agreement also is subject to various
regulatory and third-party approvals.

Under terms of the agreement, McCaw and other members of his
family may invest up to $1.1 billion in Nextel stock over the next
six years through share purchaseg from both Nextel and Motorola.
McCaw will become a member of the Nextel Board of Directors with
control over a newly created operations committee.

Nextel is a provider of integrated wireless business
communications services, including enhanced dispatch, alphanumeric
short message paging, mobile telephone and data services throughout
much of the U.S. Motorola serves as Nextel’'s technology provider
and supplier of infragstructure and subscriber equipment.
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Morgan O’Brien, chairman of Nextel Communications, Inc¢., said,
"What we are learning is that as we move to new ways of working as
groups we need to find new tools to allow them to communicate.
Mixing one part Craig McCaw vigion with one part Motorola technology
gives us at Nextel a recipe for even more potent integrated wireless
business solutions."

Christopher Galvin, president and chief operating cfficer of
Motorola, indicated that Motorola looks forward to its role as the
technology provider and equipment manufacturer. "We invented the
dispatch business and now we’re reinventing it. This transaction
also igs the first step in reducing our ownership in Nextel," Galvin
said.

In a separate announcement, Motorola outlined several steps it
is taking to drive the success of this new integrated wireless
business communications industry. The company said it would rename
its MIRS technology iDEN, or Integrated Dispatch Enhanced Network,
and license essential intellectual property rights to qualified
manufacturers. In addition, Motorola hag committed to make geveral
technology improvements that will enhance reliability and audio
quality under terms of a revised supply agreement. Motorola feeles
these steps will enhance the global opportunties for this exciting
technology.

The agreement with the McCaw family includes the immediate
urchase of $14.9 million of Nextel stock at a per share price of
12.25. 1In addition, upon closing, McCaw will purchase for $300

million, 8.16 million preferred units of Nextel shares, each
convertible into three common shares. McCaw also will be granted
options to purchase: up to 15 million common shares within two years
of the closing at an exercise price of §$15.50 per share, up to 15
million common shares within four years of the closing at $18.50 per
shaxe, and up to S million common shares within six years of the
closing at $21.50 per share. The second and third options will be
exercisable only to the extent that the first and second options,
respectively, are exercised.

McCaw also will purchase 4 million Nextel comwmon shares from
Motorola for $49 million. Motorola has granted McCaw options on 9
million shares over the next six years at exercise prices and daces
identical to the Nextel options, as well as a right of first refusal
on its existing stock position in Nextel.

Under the agreement, a newly formed operations committee will be
responsible for formulating and proposing key tenets of Nextel’s
corporate strategy. McCaw is entitled to appoint a majority of the
operations committee’s members and a total of three board members
for so long as he continues to meet certain ownership thresholds and
makes certain additional investments in the company.
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Nextel reported in a recent 10-K filing that it expected to seek
additional financing over the next several years. The investment by
McCaw, as well as the potential option exercises, are expected to
reduce significantly the amount of money to be raised.
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CONTACT: Nextel
Paul Blalock, 201/531-5200
Susan Suss, 212/878-4638
or
Motorola
George Grimsrud, 708/576-2346
Anna-Lise Farmer, 708/538-3113
or
McCaw Family
Roger Nyhus, 206/915-3878 or 206/720-1739
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FCC Votes Net To Regulate Uireless Interconnection facts

WABHINGTON -DJ~ The Federal Communications Commigsion voted
not to regulate direct interconnection agreements bedtuwesn
competing commerccial wivelese telephony services, such as
cellnliar, personal communications services and specialized mobile
radio operators, according to Fedaral Filings Ine.

In adopting the position, the FCL decided to allow marhet
forces to dictate wireless intereommection agreements, Fedeval
Filinpgs 'reporied.

The commission roiterated itvs concerns that wireleus
upstarts, such as relatively swmall specialized mobile radio and
toon-to-he-desipnated ontity HCE licensees, may need stricter
interconnection obligation rules in the future te Juard againsg
anticompetitive pracrices impoused by well-hewlad competitors., The
commigsaion stated ite right to revisit the issue, Federal Filinpgs
daid.

Development of the wireless industry iw in tod early a
stage, the FCC added, ta clearly judge if unifovm intercennection
suidelines are needed, according to Federal Filingea.

The FCC noted existing rules mandate local teloephone
companies indirectly connect different Wiveless praviders, and
that those guidelines should be sufficient -« in the short-run at
Anast « 2o puerantee wicreless upstarts will have the chance to
compete, Fedeval Filings reparted.

(END) DOW JOUNES NEUWS 04-05-95
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=McCaw, Nextel Investment ~&:1 McCaw Stresses 8MR Focus ) CALL

At 2 press conference, Craig McCaw stressed the need faor
Nextel to foecus tinhtly en serving the work-group Rarket while
other companies comgete in cellular and personal cosmunicatiane
services, or FCS. ‘

Asked about the possibility of an entry intoc the consumer
sarket, McCaw said, '’'You never rule out anything.,'’' However, he
sdid Nextel has no plans to actively pegek ordinary consumers as
customers, |

Jeanine Morley, an analyst with Brenner Securities Corp.,
seid che doesn’t expeat Nextel to go after cellular customers for
at least the next five years, as it works to complete and expand
its specialized mobile radio, or 8MR, network,

V*Talking about anything else §is, for them, taking their eye
off the ball,'' Morley said. .

At the conference, Nextel Chairman Morpgan O'Brien said
MeCaw’s initial investment of more than $30@ million ''goes a
very long way'' toward providing the full amount of capital
needed for the company to complete its SMR bBuild=cut. O'Brien
5aid Nextel would relempe detailo on its build-out finaneing
plans seon.

McCaw said there's no standstill agreement barring him frem
duying more than the $1.1 billion stake he's entitled to under
the Nextel pact, but he said he sees such an agreement as
unnecessary.

YVINn By mind, the role I can play here is mmking sure the
company stays very focoused,'’ McCoaw said, He zaid his investment
in ATAT, to which he sold his MeCaw Cellular Communications Inc,
last yeary will remain his primary concern.

(MORE) DOW JONES NEWE Q4~-AS5-95
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